The Gazette of Endia. 


EXTRAORDINARY. 
PUBLISHED BY AUTHORITY. 





CALCCTTA; THORSDAY, DECEMBER 18, 1902 





FOREIGN DEPARTMENT. 
NOTIRIOATION 7 


Fort William, the th December 1909 


The gabjomod Agrooment between the Bntsh Garernment and the 
‘Hyderabad Stata, whereby Hos Highness the Nizam leases the Berar Lisincts 
m perpetuity to the Bmtsh Government, 1 publshed, with the connected 
correspondence, for genetal znformation 


No, 29, dated Inds Office, London, the 8th March 1876 


FromesThe Moer None TH Mazgris or Sauisuvny, Her Mayenty’s Seeretary of 
State Jor Inde, 
Aes Tose he Bight Honcumble the GovermorGenerl of Indu om 





I have reoaved and considered your Jetter of the 11th of June last 
(No, 18 of 1877) enelosmg & memoral from the Regent Mamptors of Hyder. 
shed, praying for restoration 10 them of the adminutration of the Asmgued 
Dutneta of Berar, and Your Excellency’s reply to that request. 

2 Iconcur with Your Excellency in thinking that the previous corre- 
spondence which has paseed upon this subject dispenses inith the nooeesity of 
xs! and refuting the historical contentions put forvard by the Ministers 
m anya of thar preyer, It 1 at tha time to inquire mto the 

yunds and motives which sotuated who conduded the Treaty of 1853 
fhe fact that rt was mgned, and that gt ero are binding on those who 
egal st, is the matonal fact with which Majesty'a Government on the 
one aide and His Highnes’s Government on the other ade have to deal. ‘To go 
belund 1t—to rmpngn the reasons which induced the signatories to conclude 
ber om that ground to challenge 1ts vahdity, 1 meonsstent with the pricties 
nations, 


8 I would be sufflcuent, therefore, that I should now sumply express my 
Spproval of the oourse which you have followed, and my conourrenes m the 
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érgumenta which on thia and on former cecasions ‘Government has em- 
ion Bat m thw and in former letters from the Mimuters, a Lime of reascm- 
‘has been |, of which, if I do uot take any notuce, 1 may seem to hare 
admatted the , and upom whoeh, therefore, I will make pome cbatt¥f: 
fone. 
4 A claim, as of right, to the restitution of the admuuusiration of Berar 
will ba naturally eustamed by appeals to the treatses and other formal oblga- 
tions of tha Brtsh Government To a certain extent the atguments advanced 
have been of this character, and httle as tbe Regent Mmusters sppear to Her 
‘Majesty's Government to have bean successful m eatabhshing their contention, 
no detour can ad far be made to the of ths evidence to whwh they 
appeal Bat formal tresties, or mstraments of like authonty, are by no means 
ouly docuztenta which quote in seeking to fix » pledge or obhgatsn 
on the British Government. A portion of then argument restg on expree- 
ons of opmion by servants of that Government, contsmed in letters or munutes 
addressed by them, not to the Nizam and hus officers, bat to ther own expsnors 
or subordinates It oftem happens that these ra axe subsequently given to 
the world ms Parl Bive Book The Mimsteraappear to assume that 
opinfons which they find expressed by Inghly placed officers of tbe Crown, and 
published in this manner, are upon Her Majesty’s Government, and 
constitute & pledge which the latter may be called upon to folfl It as very 
necessary to pomt ont that this assumption 1s quite ungrounded. 
5 {in all Goyernzionts, and espectally rm the Government of India, xt 3 
generally fequuate that pubhe servants should record the reasons on which any 
yalar measure of order 1s based The statemant of these reasom may take 
the form of matructions to the subordinate officer, by whom the orders are to 
be exeou! or thay nesy be comlacod mo remotes fad zeperts sddrenod to Her 
Mejesty’e lovernment m explanation of the policy that has been purwued 
Buch dochments, xf they aro to be of value, must contain not only records 
of fact, but statements of opmion upon potable questions They may contain 
arguments ein nghts snd persons eonverned, upon contested 
uostions obieon, upon eontroverted ponte of extorns! and internal law 
'¢ must ocoamonally happen that, mm hia of these quewtaony of opnun, 
tha officer may hold, and expross with groat dwiinctness, views which are 
entirely at variance with those of the Government under which bo serving , 
and, perhaps, the consmoosmess that bis opmions are not generally shared will 
lend kim to dwell upon them ai greater length, and to advocate them with more 
energy The Government may bly Sprove the measures that have been 
taken by an offver, while @mentlng 4 tom opmions upon matters of con- 
troversy , but upless the statement of theso opimons contains matters req: 
whmediate decumon, they will probably be satuafigd snmply to approve ins 
without expressing ay Judgment on his opnions ~The documents may, in dus 
cones, be pabhatet Oe wiser deetee Brel to to ee thet Hor ‘Aajesty’s 
Government are in the alightest the expreenons of opmion 
or the interpretation of documenta, or the estunate of nghts, whch the reports 
so pubbehed msy be found to contain ‘No obligations can be created on their 
pare towards any other person, except by assurances sddroseed by them or on 
ef behalf to him for that purpose 
& It 2, therefore, irrelevant to discos pomt by pout the vations opmuons 
‘which have been quoted doring this controversy out of the official cocrespond- 
ence of various Governor-General and other officers durmg the half century 
which elapsed between the surrender of Berar by the Britsh 
to the Nisam, and ite re-asugnment by the Treaties of 1858 and 1800 It 
would act be difficult to chow that the opmons attnbuted to the Marquis 
af Hastings, and the Marqus: of Dalhoum, and the Berl Canning are not really 
dedumble the expressions which are quoted out of therr correspondence 
Bat st 3 edmparutivele of hitie rmportanee to escertam what is the signification 
of ther language ; and the discusaon might attach to 1b an exaggerated value, 
It is emettian] to meu that therr meaning 1s wrelevant to the question, of cbliga- 
tion ‘The pledges of Her Mu: 2m reapect to Berar are to be found omly 
ho formsl engagements which have been contmdied on her bebalf, 
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7. The onlv formal engagements which arg ly materral to this con+ 
‘roversy, aro to be found in the Treatacs of 1858 and 1! Tn order to eluo- 
date the mea of theso documenta, the Mineters dwell upon the conversi- 
tong which took soe during the negotistione between the Nasam and. the 
Fntish Remdenta, Colonel Low and Oolone] Davidson, and th tek agfparentiy 
perpotains ani tht the arrangement to ehh. id ogee wen scopic by 

junty, an 8 BETES Was 8008; 

im rather in deference to the eupenor matenal force of the Butwh Govern- 
ment, than of hu own genome mchnahon Upon these letter aroumstances 
at 1s handily meoeessary to enlarge. The Nisam appears to bave bean gumded by 
6 fear of the Contangent, m body of whose utality to bis Government, in 
spite of tts costhness, he was well convinced Bnt the obligutioua of the 
realy can Tharily be ¢ to tum upon tins pont. The doctrine that the 
vahdity of s treaty ms affected by the fact that one of the two  mEmING 
xt wes notuated in go by = consmousness of the materm] m ity 
the other, would, as I have - obeerved ta you, be ial to the mast of 
treaty law over the whole of the civihzed world Nor 1s it neceseary to mqnine 
into the exact natare and appleation of the conversations which peased between 
the negohatora of the Treaty of 1853 Its language requires no elucidation, 
Dut sets forth with perfect distinotuess the nature of the relation which it was 
intended to estabbsh It iu mamfest that the treaty dods not convey any 
sbsolate cesson of Berar Lord Dalhouns appesrs to hove denréd such an 
arrangement, but the Nizam entertained meuperable objections fo xt, and no 
attempt was msde to forogit on um If the cession had been absolute, the 
entire soveraignty would have passed to the Bntish Crown No transfer of 
sovereignty 1n fact took place, bué the terntory remained among the dominions 
of the Nizam, as 1 had been before the treaty wnamgned ‘The Nisam retoined 
unimpaired ell the pormonal digmty whish thes soverenty had previously 

upon bum, and the net revenue of the province, after all charges of 
adminutration have been defrayed, has ever nce been paw into his treasury 
All that he parted with was the actual conduct of the admumstratiun So far 
fhe lumuted satnpe of the sangamont clearly borne out by the seme ct 
8 treaties, wa} serupalously recognized in ler 
‘Mojeaty’s Government, ” am 

8 But when the Mmuters ‘Ww extend this rmportant limitation an. 
tha acope of the asugnment, by to xt a lumtation 1m fume as well, 
aro inserting sto the treaty 6 siipulataon of winch 2ts actual text does not hear 
the alightest trace ‘There a no word in 1¢ indicatmg any term after the expira- 
ton of winch the assignment 1s to cease, or vesting in ons of the dgnatones the 

wer of termmnating ut at will IF any mtention bad been entertamed of 
Exmg a hmt to the duratwn of the Butsh admmutraton, or of malang ita 
continuance to on the will of the Nizam, words to that effect would 
bate bean insert The entire absence of any such words 1, im the judgment 
of Her Mayesty’s Government, decmve of this controversy 

9 The Regent Minwters, on this, 68 on previous occssions, do not rely 
excluavely upon thei olaun to the re-asaagnment of territory as of mghi, but 
enforce it by 8n appesl to the favour of Her Majesty, and ths Telatons 
which have long contmned between the Hrtteh Government and the Nizam, 
‘While fully re the eatufactory nature of these relations ap at 

exut, pad rantage which them continuance confers upon 
vernments, I am unable ta admit that a question of this character oan he 
of as 6 matter of fa¥our, or thatthe pohoy of the Brith Government. 

im respect to it can be looked upon as a test of the amiable nature of tho 
rentaments entertain towards the Government of the Nisam The riatter 


1m contzorers, ia not , oF revente, at any matter of personal enjoy- 
rent, 14 2 the control over hives and of two muilbons of men, 
In deshng with interests of this magnitude, ty’a Government must 


. 
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by umge. it would be snvideus mm the itch to oom the relaive 


mesits of te Brtsh of Government with that which kas prevailed m 
the demmiona of tha Nimsm during the ooverot. by the review of the 
Muviers But it may be at least ly sat that the two Governments 


differ widely in their methods, and thet a thickty peopled terntory could not 
fe transferred frome an ayators to the ctber mithoe? ef 
Hedeatt, Go mnieantsof tas enpuy st ego’ ant cpeaally of DW ciynelag 
jo. an empire 
taota, saul feo slazactar et she’ aheleauedine tens ehoat ulna 
root m the Nisam’s domumions, are connderstions germanp io such an 
weup es the Mimeters deere to raise Bot it would Be neceasary to make good 
8 Very strong ones of advantage on the whole to those who be affected, 
31 onder to overtosr the weighty preeam whic: treaties and the actnal 
well-bemg of the Asngned Districts have estabhshed agast a change 
10 Your Excellency, in replying to the appeal on the of the Mans- 
ters to the favour of the Crown, bas notaced shisha eid lito 
questions of this kmd, while the Nisam, ou whose behalf they are profemedly 
raed, 1 Inmvelf a ounce In thos opamon I entwely concar You go on to 
gay, thaé if on His Highness undertaking the government, he should to 
tnlig the whole of the treaty arrangemeata bot wosn the two Governments under 
the Bntash Government will take Huw Highness’s request into 
Soneulaenece: 3 confirm tins intimation on your part on the uoderstanding 
im malang x you do not in the shghtest degree prejudice, any it 
Taomlan of tho Gavernmseat of tho any’ to doalaa  eball 
with any quesbon submitted by the Nuam 





No 51-Politoal, dated Endsa Office, London, the Lith Mey 1699 
¥Yrom—The Riowr Howat Lown Gzozce Faancts Haumrox, Her Mayocty's 
Tom Bocretary of Blate for Tadse, : 
To—Hu Ereilenoy the Bight Honounble the Governor-General of India 
ane 


‘Having considered in Council ‘he “Beport on the Atosnatsetion of the 
Hy}ersbed at Diss Adrimutration Anngned d yi 
Posies rua Bye ‘my attentem haa been ame to 
the fact that m the year under review no surplus revenne was svaileble for 
poyment to Hys Highness the Nizam 
2y ‘Thos result may, no doubt, m large measure be atimbulable to the 
influsnds exercised by the seareaty both on the Oinil Expenditure mm 
respeot of farome relief, apd on the Miltary Commusariat Expenditure, owing 
to denmness of gta I observe, however, that the avarage payments mado to 
the Nisam donng the pariod from 1893-08 to 1896-07, had fallen to Rx 78,102, 
8s compared with an average of Bx 186,811 mm the previous twenty years 
3. I cannot ek sents ot eames a8 mabey and I commend the 
matter to the acme conaderation of Your Excelleney’s Gorerament, with a 
view, to the adpption of such measures of economy at may be found shle, 
wm onder to eatebhah the-finencial potion of Batar on a besle which should 
Prone an adequate surplus of revenue over expenditure for payment to the 
lise, 


‘No. 65-0, dated Vioeroy's Camp, the Bbth Apni 1908 
Fron—H_5 Baxzw, Bay, C51 , Secretary to ths Government of Indu m the 
‘Porngn Department, 


To-Tie Hor'sia LaworxamrCoume D W, BE Basr, OSI, Reodent at 
In the vourse of bos recent visit to Hyderabad, His Excellency the Viceroy 


at Beetflement of the Berar question with His Bsghnow the Nisem: 
Perera ccn ne des aot isiforme] nd private coustamnentotee tnt Het 
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for some time boan proceating between H2s Excellency aid His Highness An 
there 16 no office] record of these communications, which hed been latgely 
conducted hy word of month, I arn now to address you oficxlly on the matter, 
and fo metraci you to place Uefére His Highness @ following siatement _ 
cerning the proposals were made, ® Tiew to weurmg hn 
formal confirmation of hus ecespiance, " 
2 ‘There bas been no disousmon of the Herar question batween the Bntuh 
Government and His Highnem, sce the correspondence that ended with the 
© Copy forwarded with tha Kttar trem eho Gor despateh* of ord Sahubury (at that 
aoment of Tudla ma the Foreign Depariment, time Recratary of Stata for India), dated 
Be 2008 F dueel Se me ey ve ot Merch 1878 On that coca: Lard 
fal:sbury, m replying to s memonal the Regent Ministers of Hyderabad, 
img for the restoration to them of the admmstration of the Asugned 
‘Dustricta of Berar, stated at length the reesons which prevented Her late 
Majesty’s Government from a tm any such request Ife pointed out 
that the engagements of Her late Majesty m respect of were to be found 
only in the two Treates of 1858 and 1800, that no hmrtation of tame whatever 
was areigned fo the Brith admimstration of Berar by either of those Treaties, 
that a very strong preeumphon exited against the disturbance of estate of 
things which waa not only sanctioned by Treaty, but was now established by 
usage, aud that tha presumphon was fortsfied by a consideration of the actual 
well-being of the population in the Asngned Districts 
8 At the same ‘time, in thus refusmmg the request of the Regents, Lord 
Sahsbary went on fo say that, should Hus Highness the Nizam, who was at that 
fame 8 minor, demre at a later date, after undertakang the government of his 
State, to bring the whole of the Tresty arrangements between Great Britan 
end Bydersbed under revision, the British Government would tube the 
request mto conmderation, but must reserve to the Government of the day a 
dworetion to deal with the matter as they mght find expedient 
4 This was the starting point of the recent communwoshons, which were 
conducted with the imowiad snd authonty of Hw Majesty Government, 
between His Excellency the Viceroy and Highness the Nizam Under- 
standing that ie litter was willing once to bring the matter under 
diseussion, His Excellency sug: to Hs Highnoss the proposals which have 
smce been accepted It was not cought on cither mde to revive the contro» 
vemmies of the past They were regarded sa having heen determmad by the 
reply of the British Government contained m the aforesaid despatch of Lord 
shury. The conmderatons that were already strong in 1878 ed manstestly 
instead of loung, im forces ap additional querter of a century of 
Britash admuustrakon They the revive] of a request that had even 
then been rejected without quahflestion. But this did not render the Butiah 
Government jees wilhng m 1002 than they had boon in 1878 to conmier any 
solution that might conduce to the interests of the Hydorabad adminstration, 
to the satusfactron of ite Ruler, and to the permanent maintenance of the ha) 
Telstions thet have eo long prevailed between the Paramount Power and the 
Hyderabad State 

&, Althongh, es had ‘been oat by Lord Sahsbury, no limrt of tune 
was fixed in eather of the Treaties of 1838 or 1860 to Brtah admunustratwn m 
the Asagned Dutnets, and although, in the interests of Berar itself, there wus 
nd manifest rewon for any change in the exustmg system, yet there wore 
aroumstandces im the atuation created by the Tresties that seemed to be susceptible 
af poutive um) inthe interests both of the British Goveramont and 
stil] more of His Faghnesa the Nizam It was a eonmderatzon of these crsum- 
tasnoes, winch Tam 207 & poeple at St Gata eon the 
recent forward 0, t also commended 

them #9 the soeopianco &f the fen ; 

Brrptly, ut cannot be doubted that the system under which the 
Distrota of Bavar have heen admuustered, according to the terms of the Treaties, 
a4 8 soparts Province under the Briteh Remdent at Hyiersbad bha not been as 
seoncmical as aould be desred. The ronal of o rooettt enquiry, ordered hy the 
GGverninent of Indis, mto the ail aduntistrstion of Berar shown that, 


8 THE-GAREIEE OF INDIA, BXTRADSDINABY, DECEMBRW AG: WOR, 








while it may be possible tountreduce certam economies in the exating scele oF 
Sonaaents eee Ges ania ae oa be insignificant, unles atnom- 
pamed by euch w redistmbuton of admumetrative authority as will enable the 
Governmant of Indu to meorporate the sdminstraton of Berar with that of 
the neighbouring British Proymoss Such an amalgamation would render 
possible a reduction of local staffs and cstabluhments, and would final; 
assimilate the adrarmetrative standards of Berar and of the adjacent distnote 

Brrtsh India. “Hitkerto tis has been rendered impoamble by the Treaties. The 
desirabihty of ther revision, eo 98 to adrmt of a sbange mm the respect, 18 
greatly enbanced by the effect that has been produced by the seme cantes in 
courte the balances pod over from year to year to the Nam, Thos on 
doth extes there would appear fo be the strongest grounds for revamg sn 
arrangement thet has been shawn to be so wasteful of the resources of each 


Secondly, thers 12 smular scope for reorgammation and retrenchment, though 
hitherto prevented by the same yeagons, in the case of the military force 
known as the Hyderabad Contingent. Under tho Treaties 1t has been necemary 
to mamta thu force as 4 separate unit at a reoogmsed strength im certem 
stations in His Highness'sdommons The advantages that mght acerue from 
any redistributaon of strength, or reduction of numbers, str! more from the 
incorporation of the Contin with the neghbourng forces of the Indian 
Army, bave been prevented by the Treaties An arrangement has thus bees 
stereotyped for pearly half a osntury, which, as time has pamed and commun- 
cations bave mproved, has searcely been demanded for the adequate protection 
of His Aighnoss’s dommions, whilst it has smposed upon the Government of 
Toda & sywtem compatible neither with economy nor with elfimeacy of 
admiration It must be to the interest of both partes that some ol 
should be introduced inte ths miustion Nor will such a change, m all prob- 
ability, be leas welcome to tha Nizam,if it 1s no longer conmdared necessary 
to mamtam the seperate exutenca or title of s forse whose associations are 
beleved to be somewhat inyichous to the fealngs of the Hyderabad State and 

val 

Thardly, while st has been shown to be destrabla, inthe interests of both 
ports, that a complete revision akould take place of the canditivay unter 
‘which Berar is at present administered and the Hyderabad Contngent mamtam- 
ed, it 18 even more desrable, in the mteresta of the Nizam, and is certasnly the 
weh of the Britwh Government, that His Highness should receive from these 
pores ce Senn See bore hitherto been. 8 more regular and 
assured income than thet which, under the Treaties, it Intherto been found 
posmble to pay over to him = The terms of the Treaties in this respect bave m 
no way been de from, nor has complant been recerved from His 
Pinon nature or amount of whisk from ame to tune 
be haa received. The Treaties themselves, for the reasons already named, have, 
Tomsren, hep tace to sal comely admutisizatzon, onl & consequence, 

18 largo largest that ever been over 
to Er rigt the ‘Nizam m any angie year doe 1646 was He. 19,/5,000 m 
1887-68 ‘In several years, owmg +0 famime or other causes, there has heen no 
sarplus et all The average of the surplases transferred to ad duriog the 
forty yeare between 1860 end 1900 amounted only toa 

per annem, More Mote forteer cap eps teed rome to the Nam. 
for many year to come has been serously affected, 


&. 
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+ 
ean, the of theas Joana will be tely postpone. In any 
euee, it a Gat whale Bers lan for forty yeas bows amares only of 
Suctosting and préceroua revanue ta the Hi d Btafe, there 1s no chance, 
wnder eneting condinoss, of any change ng etfected am this condition of 
affae for many yeem te coins and that, even if euch economies are mtroduced 
by the Government of India aa have been shown by the recent engunry to be 

ible, if will not: be the Numm, but the Government of Indw, who will profit 
Chiba werng. toe greater rayadity with winch their loans will be reposd 

@, These conditions suggested to His Excellency the Viceroy the armnge- 
ment whieh he recently communioated to His Highness the Nizam, and which 
‘has been accepted by the letter The arrmgement by whiwh the Bemr 
Distriots are amagned to the Brteh Government will be termmated Tho 
sovereignty of the Nizam over Berar is se-alirmed Bot Hie Highnew under- 
takes to grant a lease m perpetuity to tha Ertxh Government of the dustntts 
hytherto asgned, m return fora fermanont aunual rent of 235 Inkhs The 
annual rent will not be payable to His Highness in full for several years to come, 
mance 4 part of 14 mast be Tovotea to effecting, under ap arrangement which wil) 
pre ly be discamed, the hquidaton of the loans for which the Berar Revenues 
have already been made the secunty As goon as thes loons have heen du- 
charged, the anauelrent will be payable m full te Ths Baghnew the Nisam 
For ther part the Government of will m fature he at liberty to admm- 
ister Berar m sush manner 28 they may deem deurablo, by amalgamation with 
adjomug Bush territory or othermes The Hyderabad Contingent will abo 
ooase to exist as an independent auxthary force, its strength in Hyderabad terr- 
tory will probably be found capable of reduction, and 1 will be finally inoor- 
porated m the Indsan Army 

7 It has been tho deatre of the Government of India m makmg tins pro- 
posal to vindicate in the fullesé monner, compatable with conventonos and 

the sovereignty of His Lighnoss the Nizam Indeed, his soveragnty 

over will be not less, but if any more clearly acknowledyed by the 
grant of a lease than by the ceanon of an awgoment Although the terntonca 
leased from His Highness may hereafter ba adminetered se port ofa Brituh 
Provmoc, tho laws of Sretisi India will only continue to nprly through the 
exeronse of the foreign junsdiction of the Governor-Goneral in Council Fur- 
ther, Tus Excellency tho Vicemy has ‘bu willingness, should the Nisam 
attach value to auch & suggestion, to ike that the flag of His Highnas the 
‘Nizam ehall bo flown at the head-quarters of the local admrmstration in Berar 
upon the anniversary of the birth of Dus Highness, and that 5 salute should be 
fired in by honour on the same oecason ws 8 compliment that 1s not paid 
‘to the Ruler of the Hyderabad Stste under the exwtmg torm of adminutration 


8. There 1a one point i connection with the suggested rednctionin the 
ma sch] an Sobeaed i toque yen: ts Lagos er parlor 
wi am request you to again mors ular] 
before the attention of Eis Highness to whom st was submitted by you as sf 
back aa J last, in the first outline of the Viesroy’s echeme it has been 
proposed that the strength of the Hydersbad Contingent, that 1s of the Indian 
troops who wall im future be stationed m His Higimess's territories, shall be 
reduced This 1s 2 concession winch the Government of India are willing to 
make if Hx Highness can pars pateu seo his to umtuate 8 corres) ng 
reduction m the number of irregular troops st present maintained the 
bad State These irovpa consst of 19,500 men, and cost the 
derabad Treasury 45 lakhea year, Their numbers ap: to fraught 
ith some peril rather than with any maternal advantage to the State, while the 
annual charge entailed 1 an ex! © and unneceasry burden, The Govern- 
ment of Inia are animated 20) 270 nl foe the best inteaeéls ol the Nisan 
himself and of hia Btate, m auggestieg thate substantial reduction should be 
made m the strength of this ‘foree ‘The proposal of the Vieccoy was 
‘thas Che mmnober of Soop mF: bad territory, who are at present comprmed 
m gent, 2¢, 6,800 men, should be redused to 4,600— 


6 THE GAZETTE OF INDIA, EXTRAORDINARY, DECEMBER 19, 1002 





9, Different altemataves have been planed before His Highness for making 
to hm en annual Payment of rent pending the bogudataon of the Hyderabsd 
and Berer loens arrangement that appeared to be most satafootory 
would be the payment to lum of an unmeiiate cash benefit of 6} Jakbs a year 
for 20 years, and of 16} lakhs 2 year 1m the 2st and following years, oulmima- 
tang m'the full 25 Jalbs after both the loons had heen fully repaul, winch 
would berm about $0 yesrs These ts would be made concurrently 
with the contmuous hqumdaton of the » and His Fbghness would eontanue 
to pay to the Government of India the 8 iakhs « year which he has undertaken 
to contmbute towards the Hyderabad loan until it is fully repeid Under thie 
arrangement the annual rent of 25 lakhs would be thus distubuted — 

(a) To the Nisam, 6} lakhs for 30 years - 16 Yakhs from the 2ist your 

tll the loans had been fully repaid thereafter 35 lakhs , 

(8) ‘Towards the Berar loans, 10 lakhs for about 20 years, 

(c) Towards the Hyderabad loan, 8} lakhs 
The 10 lakhs a year would diecharge the Berar loans, prneipal and interest 
ma fraction under 20 years, and the 8% lakbe, with His Highnem the 
Niam’s 3 Jakhe ao yoar, making 11} lakhs 22 all, would ducharge the 
‘Hyderabad loom mo fraction over 30 years By these means His Highness 
would receive in the next 80 years a tofal sum of 38% lakhs, oans amounting 
341 lakhs being in the meantime discharged The Government of India in 
fact m retars for the lease of Berar will undertake to provide from its revenusa 
and from their ow resources a total eum of 638 lakhe in 80 years, and wll 
Bromiso to He Highness an assured income of 25 lakhs a yoar aftorwarda If 

0 surpluses in the fature were not to exceed tho average of the last 40 

namely, 9 lakhs 8 year, that sum, oven with the 8 lakhs payable towards the 

= pie Pr _ ‘be nofhang richie cubes at —— 
the two loans, and there wo avaslable exther ent of 
the prinsipal or for payment to the Nizam These calculations ar tn hope, 
muffinent to show that the arrangement which bes been 6 Fed 
ms epimt of no small generouty to the Nam Shoald Hie Highness, in order 
fo securo 4 larger 1mmedute annus! denefit, desire to ad the 

nt to himself more evenly over the next 30 years, the Government of 

ain would be willing fo ontader ary propel fo that effect ‘Thor deare 8 

to place the contemplated pecumsry advantage in the posseanon of His 
Bighnesa in moh form as may be most agreeable to him 

10 Tamto mstmet you fo place the contents of this letter before His 
Hhghness the Naam, and, 1n requestimg from him an official confirmation of 
the Bropossls to which be bas already suguified hua assent, to invite from bm an 
expression of opmicn on the ports mentioned in the letter upon which his final 
cpimon still remsima to bé sought When His Highnaw’s reply hes boon 
received, I wilt then forward to you a formal agreement cont the terms 
of the settlement os finally agreed upon, for the jomt mgnatare-of His Highness 
and of the Viceroy, or of their several representatives, 

11 In conelosion, I am to convey the grateful recognibon of the Governor: 
General 1n Council of the extreme fmendlness ond courteay which have bean 
displayed by His Highness the Nuam im the negohations thet have thus 
‘bappily termunated, to express a hope that the eettlement arrived at, which 
1s equally honourable to ‘both parties, and which has boca framed in the best 
anterests of exch, w2l] not merely remove the only shadow that haa over appeared 
to fall upon the relations of the Gorernment of Indis and the Hyderabad State 
am the past, but walt tend to place them Jor ell time upon s fooling of unde- 
turbed confidence and amity. 


No B8-(, dated Hyderabad, the 11th Joly 1908, 
From—The How’sux Leenresaet-Cotosst Sta Davin Basa, KO 81, Reoxient at 
Hyderabad, 
To—The Secretary to the Government of Indu in the Foragn Department 
I have the honour to acknowledge the roccpt of letter No 58-0 
sted the 25th April 1902, mstructng me ‘a plswo before His Egham the 
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Nisam a statement concerning the proposals thet were made by His Excellency 
the Viceroy im the course cf yint to Hyderabad, with a view to secunng 
Hin Haghresa's formal confirmation of his acceptance of the settlement verbally 
made as the result of mformal and private communications between His 
Excellency and Tis Taghness 

2 Onthe receipt of your istructions, I addremed the Miniter to Hix 
Highness the Nizam im a letter No 42, dated the 7th May 1902, of which a 
copy ssaitached Considerable delay occurred before I reeeaved the reply to 
this letter—due probably to the fact that Bus Fighaess the Nizam wea anxious 
to colleot the views of his Mmuster and principal nobles and offic: ils before 
committing himsc]f to on opinion on the points ieferred to m paragraphs 8 aud 
9 of your Jeter, on which an expression of His lighness’s riews was sought, 

8 I bave now the honour to subwit (m omgsnal) a letter No 3C, dated 
the 14th Joly 1902, from Las Fighnees’s Mater to my nddress, replying to my 
letter No 4-P, dated the 7th May 1902 Tins letter, wutten by command of 
Hrs Highness tho Nizam, states that Hos Uigtiness formally accepts and ofbe:ally 
confirrus the agreement made between His Excellency the Viceroy and himself, 
‘with regard to the lease in perpeturty of Bea: for o permanent annual rent of 
Rs 28 lokhs aving thus formally conirimed This Highness avcepianco 
of the agreement made with Bis Excellows the Viceroy-~the Munster's Ietto: 
proceeds to discuss the pomts mentioned im paragraphs 8 ond 9 of my letter 
<No 4-P, dated the 7th May 1902, and to communicate, a8 invited, an exprestion 
of His Highness opinion on those pomts, and conviudes with the formulation. 
of certain requests Wlucl ore Jel§ to the final deoion ot the Government of 
Tndia—while His Highness's assent to the now agreement is not conditional on 
that decision 

4 Iwmillawait the further orders of the Government of Indin before 
offermg any remarks on the requests made, a8 I beheve they are of n nature 
which the Government of India ae prepared to den) with sepurately from the 
actual termy of the ney agreement which are m no way iuvolved by thar 
coneideration 1 would, howeyi, obsive that J have ascertained that the 
allusion in pamgraph 4 of tbe Minxter’a lettor to “clauses 2 and % of the 
‘Treaty of the 2ist May 1853, in co tar as they opply to the Hyderabad Contin- 
gent", 25 merely intended to apply to {lat portion of Article 3 of ihe Treaty, 
Wherein it 1s agreed that, * whensocver the serviers of the saxl Contingent may 
‘ba required they shult be vfforted at all tmea to His Highness the kam fully 
end promptly thraughout ms wholc Dom:aions, eto” 

It clearly understood by Hs Highness’s Mmuster that the new sgrec- 
Taent does not abrogate any ot the treatxe now in force between the Govern- 
mont of India and His Highness the Nuzam 





No 4-P , dated Ootacamand, the 7th May 1902 

From—The Hovousasve LizcrmxaxrCorosm, D W K Barz, CBT, Rendent 

at Hvderabed, 
To—The Maganwa Prsyear Krenex Peesuap Bunapoz, Mmuter to Hue High- 

peas the Nizam 
Tn the course of his recent yimt to Iyderabad, His Excellency the Viceroy 
arrived st a settlement of the Berar question with His Highnes the Nisam, 
Tus settiernant was the result of u and private communvoations that had 
for some time been proceeding between Ee Eeclieny end His Highness As 
there 1m n0 official reonrd of these communications, which had been largly con- 
ducted by xord of mouth, I have now the honour to address you on the matter, 
and to request you to place before He Highuces the following statement con- 
corning the proposals that were made, mih view to ecounng Hu Highnose’s 

formal confirmation of his sceeptance 

2 There has been no dweussion of the Berar question between the Briteh 
Government and His Highness, smoe the correspondence that ended with the 
despateh of Lord Salsbury (at that time Sooretary of State for Indis), dated 
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281 March 1878. On that oecsmon Lord Salisbury, 1m replymg to a memorial 
from the Regent Minuters of Hyderabad, praying foe the restoration to them af 
the adminstration of the Assignd Duetriets of Berar, stated at length the 
reacons winch provented Her late Majesty’s Government from aecedmg to any 
such request He pointed out that the engagements of Her late Majesty in 
tespect of Berar were to be found only mm the two Treaties of 1858 and 1860, 
that no Limtation of tamo wholercr was ausigned to the Bnizh admmutraton 
of Berar by exther of those Treaties, that 6 very strong presumption exuted 
agninst tho dstarbance of » state of thangs which was not only sanctioned by 
Treaty, but was now estabhshed by usage, and thet this presumption was forta- 
fed by a considerauicn of the actush well-bemg of the population m the Asagned 
Se 

8 At the eamo time mm ihus refusmg the request of the Regents, Lord 
Salisbury went on to say that, should Dis Highness the ‘Near, who oras et that 
time & minor, desire at a later date, after undertaking the government of hua 
State, to brie the whole of the Treaty anangements between Great Britan and 
Hyderabad under geveral revision, the Liytsh Government would take the 
reqgnest into consideration, but must reserve in jhe Government of tho day @ fall 
discretion {o dol with the maticr ae they mht find expedient 

4 ‘Ibis was the starting port of ibe recent communications, which were 
conducted wath the knowledge and suthenty of Bis Majesty’s Governméint, 
‘Deis oen His Excellency tho Viceroy and Ls Hoglaces the Azam Under 
stonding thot the Initer wos willing once agai to bring the matter under diss 
cussion, His Excellency suggesied to Shs Lbyhness the als which have 
since been accepted Jt was not sought on exther mde to revive the contro- 
versies uf the past They were reparded as having been determined by the 
reply of the Butst Government contuined in the afureraid despatch of Lord 
Sahsbury The considerations that were already ttrong in 1578 bud manifestly 

nuned, instead of losmg, m force during an edditjonal quarter of @ century of 
mosh adinmistraton ‘Lhey precluded the revival oi a request that had even 

then beea reyeted without quuliticahon But thus did not render the Bnitish 
Goy ernment less willing in 1902 than they had been sn 1878 to consider any 
eolation that mnghi conduce to the iatercats of the H}derabad admmutration, 
to the satisfaction of its Ruier, and to the permanent martenanoo of the happy 
yelatinns that have so long prevailed between iho Paramount Power and 
Tiyderaliad State 

5 Although, as had been pointed ont by Lard Salsbury, no mit of time 
‘was fixed m either of the Lreaties of 1853 or 1660 to Brith sdmuusteation in 
the Assigned Distects, and although, mm the interests of Berar ateelf, there waa 
no mauitest reason ior any ebange in the exiting eystem, yet there were oir- 
camstances m the situation created by the Treaties thet acemed to be susceptible 
ot poxtire smproverment in the mteresis both of the British Government and 
stl more of Hhs Highness the Nizam It waa a connderation ot these crroume 
stances, ¥bich 1 am now to recapitulate, that suguested to Has Excellency the 
Yweroy the proposals recently put forward by lnm, and that alvo commended 
them to the acceptance of the Nizam 

Fas efly,—it cannot be doubted that the eystem under which the Asugned 
Districts of Berm heve bean admimstered accordmg to the terme of the Treatica, 
na a separate Province under tbe Britieh Rimdent at Hyderabad hes not been as 
economical as could bo deemed ‘Ihe result of @ resent engutry, ordered by the 
Government of lodw snto the crvil adunmutretion of Berar hasthown that, while 
at may be possible to introduce certam economics in Le existing acale of expend- 
aioe in Borar, these economies can only be insignificant, unless accompamed by 
such @ redastrebuvon of admnsetraure autliosty os will enable the Goverament 
of Jndaa to moorporale the admunetration of Berar with that of the neighbouring 
Brush Provinces Such am amalgamation would render possible a reduction of 
Jowul staffs and estebhshments, and would finally azeumilate the adminwtrative 
standards of Bera: and of the adjacent distnots of Butih ]nde Hitherto this 
‘bas been rendered rmposmble by the Treaties, Tha desrrabihty of their revinon, 
yo as to admit of a change 2n this respect is greatly enhanced by the effect that 
thas bean produced by the same causes in curtailing the balances paid over from 
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year to year to the Nom, Tims om both sates there would oppear to be the 
strongest grounde for revieing an arrangement that has leen shown to be so 
wasteful of the resources of each 


Secondly,—there w vmlar scope for reorgamsation and retrenclnment, 
though hitherto prevented by the same reagons, m the case of the Mulrtary force 
known a8 the Hyderabad Contmgent Under the Ireaties & has been necessary 
to maintain this force as 8 separate unt of © recogneed strength im certam 
stations in Hie Rughnesa’s Dommions ‘Ihe advantages that might acerno from. 
any redistribubon ot strength, or reduction of numbers, etall more from tho m- 
corporation of the Contmeent woth tlhe ncighbounng forces nf the Indian Aimy, 
have been prevented by the Treats An arrangement haa thus been stei col) ped 
for nearly half a century, x hich, os (2me hag parsed and communications ere 
unproved, has scarcely heen demanded for the adequate protection of Lis High 
‘nees’s Dominions, ¥ hilst 1t hos rmposed upon the Goverument of Indza a cysrem 
compatible neither wih economy nor with efficiency of administration 1¢ must 
be to the roterest of both partics that some chinze shonkl bo mtroducnd into 
this mtnation Nor will such a change, i all probability, be les weluome to 
Hu Boghners the Nizam, sf at 38 no Innger commidered nececrmy to warvtam the 
separate existence o1 tile of a fone whioee asociations are believed to be some- 
what invationg to the feelings of the 11)derabad State and its Mules 


Pherdly,—whule zt bas heen shewn to be demrahle, m the wtervsis of hoth 
ries, thet a complete revssson should take place ot the condetinte under which 
FAC 18 Bt present administered and the ILyderabad Coutiugent marian d, it 1s 

even more deeimble, 1n the sateresta of (he Nizara, und at ceriamly the wish of 
the Bntuh Government, that Jie Digliness sliould receive from those portions 
of lus torntory which have lntherto been avagncd, a more regular and asauiod 
income than that which, under the | reatics, tt has Jutherto heen found possaihly to 
py over t> hua = Lhe terns of the Treaties m this ieapot have mn no way been 

eparted from, nor has any complamt been ree ied from Ibs Higher: ax to tho 
nature o¢ Amount ol the surplusen whith from tame to tine he has iecouved = The 
Treaties themeclyas, for tho reasons nln ady named, Lave, however, hoon fulal to 
Teal economy of paunmaeiration, and, a3 a consequer ce, Lo the payment of large 
surpluree ‘The longeat cwplus that hax ever Lien pud over to Iie Uag)noss 
the Nvam im any angle year since 1860 was Rs 10,745,000 in 1887-58 ln 
several years owing to famme or otlior cagses there hay Leen ro surplus a all, 
‘Lhe average of the surpluses irunsferied to Hyderabad during the forty yeurs 
between 1860 and 1900 amounted only foa fraction undcr nue dakhe por annum, 
More recently all chance of 3 surplus payment to the Nizam for many ycais to 
come haa been senously affected, if not altogethar destroy ed by the contraction 
of certain loans, for the repayment of wiich (espital and intrest) ile Bear 
surplus, when there 15 a surplus, has heen made the ehvet security, rez —(1) the 
Joan of two croves from the Government of India to the Hydaabad Stato in 
1900, and (2) the farnme loans amounting t 141 Iahbs which have Leen made 
by ihe Government of India to Berar The mtrrest upon (he former, or Ily- 
derabad loan, 15 fixed at 4 per cent, and it 2s to bo icpaid portly by annual 
payments of 8 lakhe by tle Nuzam, but in the mam by ancual instalments 
of 16 lakhs; towards principal and mtorest from ihe Borm surplus The 
interest upon ths second, or Berar lonns, 3 3§ per cent, and they nreto be 
repud by on annual instalment of 6 Inkhs a year from the Berar surplus upread 
over 98 years bhould there be no surphus in an} year ot ycars, tho repayment 
of these loras wall be proportionately posiponed In any case, 16 18 Glcar that 
whale Berar has for forty years been a source only of flactuating and preenous 
revenne to the Hi yierabed State, there is no chance, under cxisting conditions, 
of sny change being effected m this condition of aifais for many yeare to come 
and that, even if euch economies are introduced by the Government of India a6 
have been shown by the recent enquity to bepassible, 1 will not be Ths Higimces 
the Nizam but the Government ol Inds wlio will profit by the saving, m the 
greater rapihty with whieh their loans will be repaid 


6 These ccnditions sngzesied to His Excellency the arrangement which 
he recently oammanivated to Hu Hiylmess the Nisam, and winch has been 
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accepted hy the latter The present arran, ‘by which the Berar Districts 
pig eee to the Butish Government will be termmated ‘The sovereignty of 
the Mzam ever Berar is re-afirmed But His Highness undertakes to grant 6 
lease in perpettuty to the Bntish Government of the chstnets itherto assigned, 
m return for a permanent annual rent of 24 Jabhe ‘The ennual rent will not he 
ayable to His Highness m full for aoveral years to come, since a part of 1 must 
devoted to effectmg, unJer an arrangement which will presently be discussed, 
the hgmdation of the loans fo. wiih the Berar Kerenues have already been 
made thesecunty Assvon as (hese Joana have been dwchorged the annual rent 
wall be payuhle tn foll to His Highness the Nizun. Lor thes part tle Govern- 
went of India will in fatare be at bberty to admimster Berar 1m auch manner a8 
they may deem desirable, hy amslgnmation with odjounmng Britash éersitory or 
otherwise The Hyderabad Conizugent wil also ceare to exist as an independent 
anwlary force, 13 strength m Uyderabrd termtory will probably be tound 
capable of reduction, and it will be Tnatty imeorporated m the Indian Aimy 


7 Tt has been the dewre of the Government of Indin in making the 
proposal to vindicate in the fullest manner, companble with convenience and 
reason, ihe sovereignty of His Highnesa the Nizsm Inierd, lus soveragnty 
over Berar will be xet lees, but it an: more ¢learly acknowledged hy tho 
grant ot a lesse than by the cesnon of on assiznment Al(hough the terntorips 
leased from lis Highness may hereafter ba admomstercd as part of a Brituh 
Province, the laws of Jintieh India yoll only continue io apply through the exere 
ave of the foreign Jurrdition of tle Governor General P Counuil  Furti.or, 
Bis kscelieney the Viceroy bog eipnsfied Ins willsngness, chould the Nizam 
attach value to such a ruggestion, to urdertake that the fiig of Us Lghness 
the Nam rhall Le flowa of tho hrad-quarters of the local sammistration in 
Baar "pon the anmvcrsiry of the birth of Hia Dighiess, and that 2 salute 
should he fired in his honour on the same occasion = ‘ILus 8 a compliment, that 
isnot pard to the Raler of the Hyderabad State under the existing form of 
admunstration 


B There 33 one pout mm connechon with the mggested reduction m the 
Hyderabad Contingent, that was menuoned by Hus Excelicucy 60 the Nizam, and 
which 1 am to request you to bring agam more particularly before the attention 
of His Highness to whom xt was enbmitted by me as far hack as January last, m 
the first outhne of the Viceray’s scheme thas been propowdthat the strength 
of the Hyderahod Contingent, that 1s of the Indian troopa who will in future be 
etuhoned im His Iisghnees’s territones, hall be reduced This 1s a conceasion 
whib the Government of India are willing to make it Hhs Highness can pars 
posse see hia way to initiate a corresponding redaction an the number of irregular 
troops at prerent maintained by the Hyderabad State These troops const 
of 10,500 men, and they cost the Hyderabad ‘Ireasury 45 lakhs a year Their 
numbers appear to be fraught with some peril rather than with any maternal 
advantage to the State, while the annual obarge entailed 19 an expensive aod 
unnecersary burden The Government of Indw are amimated wlely by a regard, 
for the best mterests of the Naam himself and of hia State, mn suggesting that a 
substantial reduction should be made in the strength of this irrecular forea The 
proposal of the Viceroy was that the number of troops in Hyderabad torntory, 
‘who are at present comprised in the Hyderated Contangent, te, 6,800 
should be reduced to 4,500-—5,000 men, to be maiutamed in future at a reduced. 
number of stations, and thet the Nisam’s irregalar forces ebould be simulta- 
neously reduoed to 12,000 or, rf His Haghness agreeable, to 10,000 men 

@ Dnhfferent alternatives beve been placed before His Highness for makin, 
to him an spngal payment of rent pending the hgwdaton of the Hyderabad 
and Berar loans ‘The arrangement that appesred to be moat satusfactory would 
ba the payment to lam of an immediste cash benefit of 6} lakhen year for <0 
years and of 164 lakhs a year m the 2st and followmg youre, culminating in the 
fall 26 lakhs after bothtbe loans had been faily repel, which would be in abont 
30 years These payments would be mate enncurrently with the contmucen 
Iquidation of the loans, and Hus Highness would continue to pay to the Govera- 
ment of Ind the 3 lakhs a year which he has undertaken to contnbute towards 
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the Hyderahad loan until tt fully repard Under this arrangement fhe annual 
rent of 25 Jekbs would be thus dutributed 


2) Lo the Nuzam, 64 lakhe for 20 yeers 16} lakhs from the 2ist year till 
(a) To the nny had been fully repaid therealtor 25 lakhs, 

(B) Towards the Berar loans, 10 lekhe for about 20 years, 

(e) Towards the Hyderabad loan, 84 lakhs, 


The 10 lakhs a year would discharge the Berar loans, principal and miterest, 1m 
@ froction under 20 years and the 4 Jakhs, sith His Highness the Nezam’s 8 
lakbs 2 yeas, making 114 lakhs i all, would dichage the Hyderabed loan in a 
traction over 30 yeats By these means Boa Lighness would receive in the next 
30 years 5 total aum of 206 lakhs, loons amounting to 841 lakhs hang in the 
meantime discharged The Government of India in fact im return for the lease 
of Barar will undertake to provide from 1ts revenues and from ther own resources 
total sam of 638 lakhs m $0 yeam, and vill promso to [iy Aaxhness an 
assured mcome of 25 lakhs a year afterwards It the surplurcs im the future 
‘were not to exceed the average of the last 40 yenr, semely 9 lakhs a year, that 
sum, éven with the 8 lakbe payable towaids the Hyderabud loon by His High- 
nese, Would not entice to pay the intereat on the tno loans, und there would be _ 
othing available cither forthe repayment of the principal or for pivment to tha 
Nusam = These caleulotions are, 1t 3s hoped, sufficient to show that tho arronge- 
ment which has been pi posed aa concetved in & spirit of no small gencroaty to 
the Nizam = Should Hie Hogtiness, im order to wcare a lorge immediate bi nett, 
desire to spread the ruggestad payment to himself more evenly over the noxt 30 
years, the Goycrnment of India would be willing to convider any propowil to that 
effect Thear desrc 1s 10 ple the vontemplated pesunury advantage in the 
poaseseion of His Higlness m such form as may be most ayreeable to hia, 

10 Tam dirxted by His Excellency the Viceroy to hoy the omntenta of thie 
letter before His Highness the Nizam and, in reqnesting from him an official 
confirmation of the propostls to which be has alrendy signified his assent, to 
anvito from His Dachness en expression of opinion on the ponte upon which hw 
final opmuion still romana to be soucht. I would, thereforn, beg you to submmt 
this letter to Ts Highness and to explain that the pots on wlach be kxcellon 
the Viceroy anvitea am expression of opimon are covtamed im pai agrapha 
and @ Wen Hie Bighness's reply ws reccved I shalt have the honour to submit 
it for the information of His Excellency fle Visesoy, and, in due course, a 
formal agreement containing the terms oi che settlement sy finally agreed upon 
‘will bo torwarded for the jomt sgnature of His Highness an ot the Vicoroy, or 
of their several representatives 

12 In oonelumon, I am to convey the prateful recognition of the Governor= 
General 1n Council of the extreme triendliness and courleay which havo been 
displayed by Hus Bighvess the Nuam m the negoustions that have chug happily 
termuated, and to express a hope that the settlement arrrrad at which 1s equully 
honourable to both psrties, and which has been fiemod in the best internte 
of cach, will not merely remove ihe only chadow that has ever appenred to fall 
‘upon the relations of the Government of India and Hyderabad State in the past, 
Se ee ne meron 8 Moe St entebasbed on ce 

amu 








No &C, dated Hyderabad, the 14th July 1008 
From—Macsxaa Kisuex Pensnan, Minter lo Hus Highness the Niram of 
Hydarnbad, 
‘To—The ie Tapurexsar-Covosee Siz Davy Bare, KCS1, Bomdont at 
ie 
I duly submutied to His Highness your confidential letter No 4P, dated 
Ootacamund, 7th May 1002, regardmg the settlement cf the Berar question 
amnyed st between His Excallancy the Viceroy and He Highness 
3. I am now commanded by His Highness to reply to your letter above 
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8 His Highness formally accepts snd offiwally confirms the agreement 
verbally mada between His Excellency ths Viceroy and bimeelf with regerd to 
the lease in perpetuity of Berar for a permanent annual rent of Rs 26 lakhs 

4 I now prooeed to anawer paragraphs 8 and of your letfer under 
acknowledgment, end these paragraphs may he summarued aa fullows — 


(2) The reduction m numbers of the Hyderabsd Conungent troopy, und 
ther mamtenance im futur ai & reduesd number of stabons, 
a6 also the final incorporntion of these troops in the Indian Army 

(0) A correeponding reduction in the number of irregular troopa af 
present mamntemed by the Hyderabad State e 

(¢) The mammer in which tha annuol rent of 25 Iskhs 1s to be paid, 

ending the hgudation of the Hyderabad loan and the Berar 
lemme 


6 Lam commanded by Dis Highness to my that he understands that, 
whatever change may be male m the number and dengnation of the troops 
matutemed hereafter by the Government of India m Hyderabad termtory, the 
terms contamed in clauses 2 and 3 of the Treaty of the 2ist May 1864, m so 
far os they apply te the Hyderabad Contingent, will be strictly observed snd 
marntaned 1n respect of the troops of the Indsan Army stationed i His Higti- 
ness's Dominions, and pod trom the Bevennes of Berar 

6 Is Highness highly appreciates the land adviee given by the Govern« 
ment of India m eonnechon with the reduetwn in he number of itregular 
troops ‘hus 19a matter which, as you are aware, kas been engaging His 
Haghnes's attention for come time past, ond the reductions already effected 
have been offically sntamated to the Hon'ble the Hemdent from hme te me— 
ide correspondence endir g with my letter Ny 1841, dated the 12th mher 
1900 Tits Toghneas, while accopting the adrwe af the Government of Inde, 
and agreeing with them as to the necessity of reducing the ensting strength 
of the Hyderabad swreguinr troop. deares to port out thet the reduction of 
these troops involyes many delicate and difficult queshons His Highness, 
however, agrees that, after carefully conusxtering tho rrqmrements of the ety 
and the divtricts, he wall, if possible, reduce tha number to 12,000 men, when. 
thie reduction oan be carrvd out with due regard to the claims of those who 
are employed, and without cousug dissatisfaction end discontent 

7 Tho point dealt with im paragraph 9 % comecied to o certain extent 
wih the views expressed im eub-peragraph 3 of paragraph 5, pa also in 
paragraph 6 of your letter [hs Tlighness has no hesrtation m accepting ths 
pro, arrangement os regards fhe annual roent of the rent, and Hos 
‘Highnes’s Government » Ul continue to pay to the Government of India the 
three lakhs a year which thoy have undertaken to contribute towards the 
Hyderabad Joan, untu it w fully repaid ‘With reference to the concluding 
orton of Jempmyh a of your Jette s His Higa tao ses woure 8 
larger immediate resulting from the proposal of spreadmg the su; 

vment to himself more oventy over the next thi fyen If vin on ‘be 

ne, His Highness wall feel Sreatly obliged Bui at the same time Eis High- 
ness desires to reserve the nghtot making largar payments than the instal- 
ments that may be fixed upon, or of Paying off the whole balanes of the losn, 
should he, at any tame, be in © postion to do go 

8 Lam, however, to request that the sotual amount of matalments to ba 
pord im hqasdstion of the two loans, may be left undetermined until a deoezon 28 
amved at as to the exact amount of the Famine loan now duc by the Berar 
Province to the Government of Inds In this connection I am dowred 
Bw Highness to t out that 8 large reserve balance of samethmg lke thirty 
lakhs w always kept m the Berar Treasures to meeb corrent expanses This 
reserve balance pertains to the surplus payeble to Hw Highness’s Government 
according to the terms of the Treaty of and Tem to enquire whethar the 
amount of tins reserve balance has heen deducted from the Joan recmvad by 
Berar from the Government of Inde, Farther, as some proporten af the 
farms expenditure in Berar 3 represented by pubho works wil remam 
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as on eset, I am to enquire whether the valuo of these works has been dednoted 
from the famine debt of the Province His Daytmess carneetty hopes that, in 
view of the faot that he has been made liable tor the Borar Fammo loan, the 
Peat Be hee acy urged will recesve the most favourable consderation ot the 
ernment of India 
9 There are a few other pomts which require settlement, and these I 
mention below — 


(2} In good seasons or in bad seasons the amount of rent now fixed, riz, 
‘Ba 25 lakhs per annum, should he regularly pud to Hu ilgh- 
nesa’s Government. 

{2) His Highness's Government should be absolved from ali futnre 
responsibility, financial or otherwise, should unhappily any 
famues occur im the Berar Province 

(8) His Highners’s Govornment should also be absolved, as heretofore, 
from responabilty for payment of certain chowrh allowanne and, 
penuons mentioned in Article 6 of the Treaty, dated 31st Deoem- 

ier 1860 

(4) When the number of stations of the Hyderabad Contingent troops 
are redueed, the lands, ete , of such stations chould reyit to Hos 
Bughness’s Government 

(8) Bhould the Hyderabad Contmgent troops be incorporated m the 
Indian Army, all free Rumnehe athert granted to these truopa 
should revert to His Bughness’s Governmunt 


10 Ihave kep! paragraph 7 of our letter to answor at the last = His 
‘Highness x extremely obhged io Its Excelleney tho Yuervy for ks proposal 
fo vindioute Jn tho fullest manner, compatible wiih ecnvemenio and reason, 
the soreragnty of His Mazhness the Nazem over Gmar Lhe Laghners soepts 
‘ith pleasure the suggestion made thut le flag thould be flown at tho head- 
quarters of the local admimetintion in Berar on the annnvervary of tho Tirth 
of His Haghness, and that a eelute should be fired in Ins honour on the same 
occasion = Das Highness, howercr, should be further ollzed 1f thes ceremonica 
were pleo observed on the oooamons of the Eed-ul Fit: (Raman) and Ded-uz- 
Zoba (Bukkur Eed), and if on ull these oxasions Khutbas were rend in the 
nee 


11 Iam to state that the made m this letter are left to the final 
decimon of the Government of India, and that iis lighnos’s assent to the 
‘new agreement 35 not conditional on that decaion I am also to axpress the 
fulleat relhance of His Highncse’s Government on receiving the most inendly 
and hberal treatment st the hands of the Government of India 

12 In conclusion His Highness dearos to tender to His Excellency the 
Viceroy and to yourself his most cordial thanks for the great fmendliness and 
ovartesy that have been shown to lnm im bringing to an amicable settlement 
thie most important matter, and to expres His Hoglinem’s earnest hope that 
ths settlement will tend to promote and strengthen the happy relations which 
have always emsted between the Government of India the Hyderabad 
Btate 


No 4995 1-B , dated Sala, the 80th September 1902 


From—H 8 Buusrs, CS1, Secretary to the Government of Iniba m the 
Poroga Departs 7 

ToThe Hoxoorssia Lurvmmasr-Coure, Si D W EK Barz, KC&I, 
BRendent ab Hydersied 


I am dhrested to acknowledge the recaspt of your letter No 33 0, dated 
the 17th tly 1802, forwarding a copy of the Minater’s letter (No 8C, dated 
the 14th July) formally nocepting, on behalf of His Highness the Nizam, the 
[are contained mm parsgraph 6 of my letter No 63 C , dated the 25th Apnl 

i, for the lease of the Assigned Distrots of Berar in perpetuity to the British 
Government for an annual rert of 25 lakhs of rupees 
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2% I am now to forward im dupbeste, for exeeution by yourself ond the 
For the Agreement ae onciovare 50 Iaratemaal 1 8 formal* Agresment containing 

Celearl Sir 1) Barr letlee Ko 67 | éetea the ihe terms of the settlement as finally 
Gib Renenber 100s ) iach Ailes dseided w After the exeenon of the 
Agreement, both copies of 1t should be to ths office for rai:feation by 
His bxceilency the Viceroy, and one of the copies wall then be forwarded to you. 
for dehvery to the Durbar 

8 You will notice thnt the Agreement contams s reference to Arhele 3 
of the Treaty ot the 31st May 1853, which meets the wishes of Hie Highness the 
INazum as stated in the 3th paragraph ot the Minzter’s letter of the 14th J uly, 
and as explained m tho 4ch paragmph of your letter under reply Article 2 
of the Jrenty of 1853 36 not affected by the now Agreement, and na regards 
Article 8, while 16 1s an essesshal part of the sctilemont now made that the troops 
mmntamed m lou of the Hyderabad Contingent shall be no longer controlled 
throngh the Reswent, the Government of Inds readily agree that the services 
of these troops, if required, shall be fully and promptly afforded at all times 
to lis Iighn ss the Nizam throughout his dommions 

4 Tho Government of India hava Ioarnt with pleasnra that His High- 
ness the Nizum accepts their advice as to the noed of a redu tion in the nombor 
ot bu irregular troops, and they note mth much satisfaction that he agreca to 
diminish them, 3f posable, to 12,000 men It, 18 reoogmed that the promise of 
so considerable a reducton will require time for sts complete fulfilment, But 
Jou should pom out to Has Hivhness the importance of takmg come zmmediate 
etcps to carry out the measure to which he has now mgmfied his assent, since 
upon thie reduction depinda the coresponding reduction that the Government 
of Indsa desire to c ffect sn the number of their troops stationed m His Gighness’s 
dommions ‘The Government of India confidently hope that Has Highness’s 
Government will appicath the matter without delay im & bumnes-hke spirit, 
aud vill lose no tim mm devising the means tor effecmg B reiorm of so much 
financial bent to the State 

6 Tam now to commumeste to you the decision of the Government of 
Indy upon the other requests that are contained in the Ministo.’s letter Tho 
Goveinment of India readily agree to tho proposal in paragraph 7 of the 
‘Moinster’s letter that e larger ummechate annual benefit should be secured to His 
‘Haghnesa by spreading the payments to lumaclf more evenly over the next 
80 years, and in view of the reduction 1n the Berar femme loans which will be 
referred to later on, ther propose that the distnbatton of the rent of 25 lakhs 
should be as follows until thew loans and the Hyderabad loan are repad — 


10 lakba to Hie Highness the Niram 
7 4, ‘towards the Berar loana 
8 ,, townnda the Hydembed Joan 


‘The last-named payment 1s, of course, in addiuon to the 8 lokhs per annum which 
‘His Lighness has agreed to pay from Hyderabad revenues The effect of these 
payments m extinguishmg the loans will be explained later I am to odd 
that there will he no objechon to Ils Highness making larger repayments of 
the principal of these loans when he 1s ma on to do so, provided this is 
not done iwoournmng fresh loans, but the Government of India will require 
sxx months’ previous notice of the amount of sach excess repayment, and of the 
dato upon which it will be made 

6 In paragraph 8 of bis letter the Mimuter asks that the reserve or 
‘working baiance in tho Berar treasuries, and also the value of the publio works 
constructed oat of the famme expenditure, mny be deducted from the Berar 
famine loans As regards the first pert of his request, I am to explo that, 
while it a8 troe that a part of the exsh balance in Berar has been built np 
out of the surplus xevenus, to winch the Nizam’s Government was entitled, 
the actual cash balance conssts not only of the unpaid um of the surplus, 
but of the balances of Local fonds, of Judicial and Revenue deposits, and of 
other sums held on behalf of persons other than Government Even, therefore, 
am the assomption that the Nizam hes s claim to a portson of the belance, it 19 
reasonable to hold that only so much of the cash halance aa represents the 
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unpaid portion of pret surpluses oan mghily be crefited m deduction of the 
fomine loans hore 18, however, equal force in the argument that the Nizam 
1s not veding Herar, but 1 merely eopsenting to certain improvemenfa im the 
existing arrangementa, and that smce a working balance wou necessary and 
would have been retamed ander the old asmenment, it 1s equally necessar) 
and shoul, therefore, be retained for the working of the new lesea Never- 
theless the Government of Inthe, in their anxisty to deal in this matter with 
the Niesm’e Government in a spint of the utmost hberality and ino way which 
shall admit of no critacwm or dispute, hove dewided to make t0 His Eghness a 
foll and ample payment im satisfaction of all actual or posable claims The 
eum that they are prepared to hand over 1s the whole of the actual cash balance 
on the date w whih the new sattlement will come mmfo force. It u 
proposed that this should be the Ist October next The amount of the actual 
(eh balanos of Berar on that date, which, os will be shown presently, may not 
umprobably amount to 4U lakhs, will be communxated to you for Has Haghness’s 
imbrmation, and the whole amount will be taken in reduction of the Berar 
famine Inans 
9 The above remarks wall bave made clear that the second request of His 
Highness, nawely, that the value of the famine works that have becn constructed 
the famne expenditure should aleo be taken as o set-off azainet the 
famyno loans, 14 one with which tho Government of Indm have not found it 
posshle to comply It 13 open to them to cantend that the normal cost of these 
‘works 18 for the most part a mere forestalment of expenditure which would 
bably have len undertaken later xf bie necd for famine oxpenditure had not 
famed iton. Bot, on the other hand, in any well regulated admunustration the 
cost of fares should ordinarily be met frou the surplus ot past years, and 20 
the case of Berar the whole of the lus (including, under the present orders, 
the working balance) having been made over to the Nisam, the Jatt cannot 
farly expect to receivo ercdit also ior the valuo of works the cost of which 
forms @ charge agaist that eurplus It must be recollected that the 
tre value of famme works 1 always difficalt to ascertain, and it 18 estimated 
by the Pubho Works Department of the Government ot India that in Berar ther 
yalue will not exceed about 114 lakhs, ance many of the works begun will never 
‘be completed, while others, such as railway embankments, will prohably be 
destroyed bafore they can be usai Moreover, tho Government of India me 
unable to recognise any difference of prmcipie between these vorks and otier 
publio works constructed n the past from the revennea ol Berar, the value 
ot which wall also remam in the ce «For these reasons, 1t 18 umpossible 
to accede to this request of His Hig! », apart from, or outside of, the general 
settlement which has been proffered mm the preceding paragraph 
B I am to encloe statements showing particulars of the tiansactions up 
to the present date connected with the prmcipal of (1) the Beiar famine loans, 
and (1) the Hyderahad loan _1¢ wall be seen that the former loans have already 
been reduced to 116 lakhs If the oash halance on the 1st October amounts to 40 
pits BB . not Pgeaeni these loans Ped be reduced Seay eerie 76 
aD the ment of 7 a year the; sche: 
muh peo about 1a jan Vprom the 15th year theelore, on the ae 
jtion above mde as to the amount of the cash balanve at the beginning of 
October, the cash payment to the Nizam will be moreased from 10 iakba por 
BnDUM, Bs stated in paragroph 5, to 17 lakhs peranmum  tlus increase will 
ovour sooner if the caah balance of October is higher tau 40 lakhs, ond Jater if 
ihe cash balance a lower ‘The bulancs of the Ilyderabad Joan, 185 lakus, Ka 
the »nnu)] payment of 11 Iskbs (8 lakhs irom the annual Bear rent and 
Jakbe irom. yderabad revenues), will be completely ducburged with mterest wo 
abvut 29 years, ater which His thybness will receive the tull rintof 26 lakhs 
peranpum. As the new Agreement x to have effect from the lst October 180, 
the Government of India aro willing to agree that the first payment and distri- 
Dution of the 26 lakhs im the manner should bo made on the Ist April 
1808, and therea(ter on the Jat A m emh year It w hoped that this 
arrangement wil prove agreeable to His Highness, and will prove to hum the 
mucerity of the Government of India’s desire to conclude this settlement with 4 
due regard to lus wishes, and on generous as well as equitable terms It will be 
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understood that the periods mentioned in thie: h for the hquidation of the 
Josus ore apprommate only = ‘'The actual se of hqndaton will be as follows 
from the 7 lakhs to be paid on ihe Jsé of Apnl of each year towards the Berar 
famine loans, the amount of interest due and unpaid upto that dete will be 
first duscharged, and the balance will be oredited to the principal of the loans, 
the process continuing until the ennual eredits to principal have discharged the 
whole of the loans The annual payment of 11 Jakhs towards the Hyderabad 
loan will be similarly distributed every year between interest end principal tall 
the whole prmcipal 1s repaud 

® As regards the points discussed in paragraph 9 of the Minister's letter, 
the Government of Jndis agree to proposals 1, Zand 8 It was alwayemtended 
that, nnder tho new settlement, the rsponsibilty for future famine expenditure 
should rest upon the Government of Indu, and the new Agreement doea not 
affect the provisions of ihe Treaty of 1860 m regard to the payment of the 
Chouth allowances and pensions, which are mentioned mm Artile 6 ot that ‘Treaty 
The Government of Indi also agies that, xf the number of stataone now oecupied 
by the Hyderabad Contmzent 1s reduced, the lands hitherto oosued by the 
troops m the alandoned stations will revert to His Haghness, subject to the 
ieservation of al] pmvate mghtsin each lands §:muilar];, all free ramonahs at 
the stations that may be given up will also revert to His Highness’s Govern: 
ment, but in any stations that may bo retained, st 18 considered that the free 
ron nahe hitherto attached to them should conunue to be available os herto- 
tor for the use of the troops The above-named reversion will, of course, not 
apply to the station of Elhobpur in Bergr, which, im common with the whole 
of that province, will remam exclonvely under British admmuistraton 

10 As His Highness the Nizam accepts the conoasmon winch had been 
quoposed by His Faxcclionsy 06 Viceroy, the Government of Indie will sesue 
ordes that lug flag shall be flown at the head-quarters of the Berar Adcome- 
tration on the anniversary of His lirghness’s birthday, and that o salute shall 
‘ba fired m la honour on the same Oceasion. But they are ot opinion that it 19 
not desurable thut these ceiemonies should also be observed ou the occasions of 
the 1d-nl-Fitr nnd the Id-ws-Zoha, or that Whutbas should be rad im the 
niosques ~The concession that was Fugcested by His broeilency the Viceroy 1 
an mnovation in Berar steelf, and 1s without precedent m any other territories 
sumilarly admmistered by the British Government Moreover, His 1xcellency’s 
demre m making the proposal was specially to aesociate the compliment with 
Hig Highness the present Nuzam, an object that will not be attained by the 
wider proposals now submitted, which the Government of India are accordingly 
reluctant to eanctron 

11 In conclusion, I am to ask you to convey to His Highness ths Nisam 
the Governor-General in Council’s cordial sekrowiaigoes of the fnend 





spnt m which His Dighnes has partinpated in negotiations and 
hearty congratulations upon their termination 
BERAR FAMINE LOANS 
Mdroner— Bs 
‘Furst snstalment, 1899-00 56,88,728 
Second austalment, 1900-01 86,68,810 
Total of loan on Ist April 1901 1,40,95,808. 
Re; ants of principatem 
foamed wot 6,00,000 
IJnApnl p02. « 6,00,v00 
In June 1902 . 15,00,000 
Total 25,00,000 
Balance of prmarpal outstanding 1,35,95,608 
HYDEBABAD LOAN 


Total advances of whach the fast was made in July 1801 —,00,00,000 
Bepoyment of pracipal from Berar enrplus m Apnl 1908 16,00,000 


Balance offprnetpal outstanding 1,88,00,000 
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No 67-C , dated Hyderabad, the 5th November 1902 
From—The Hor’sts Lrecrexayr-Coronm, S12 D W K Bane, KCS1, Remtent 
at Hyderabad, 
To—The Seurstary to the Goverment of India m the Foragn Department 
I have the honour teacknowledge the receipt of your letter No 4298 1-B, 
dated the 90th September 1902, forwarding, m dapheate, for execution by 
myself end the Mimuter a formal Agreement contammg the terms of the 
settlement aa finally decided upon for the lease of the Assigned Detricts of 
Berar in perpetuity to the British Government for an annual rent of 25 Iakbs 
of rupecs 
2 J have now the honour to retam the Agreement, in duphoste, exeouted. 
by myself and the Minister to His Highness the Nizam 
8 The Agreement was mgned by ue, thie day, in the presence of Mayor 
Wolseley Haig, my First Asastant, and Mr Fandoony Jamshedp, Private 
Becretary to the Manister 
4 I enclose a copy of my letter to the Minustor, No 54-0 , dated the 11th 
October 1904, with which, as authorised by you, I forwarded confidentially, 
for the information of His Highness the Nizam, a printed copy of your letter 
No 4203 1-B, dated the 30th September 1902 


No 5&C, dated the 11th October 1902 
Prom—The Hos'sux LncrexasrCaowm 8m D WK Bas, KCS1, Beodent 
at Hyderabad, 
To—Mananuza Peouxa® Kisuux Peessap Banavis, Munster to Hie Highness 
the Nusm 
1 had the honour of submitting, for the consideration of the Government 
of India, a copy of your letter No 8-C, dated the 14th July 1002, formaily 
accepting, on beh f of Has Highness the Nisam, the proposes contamed. in 
paragraph 6 of my letter No 4-P, datid the 6th May , for the lense of 
the Asayned Distruvts of Berar an etuity to the Brosh Government, for 
an onnuel rent of 26 lakhe of rupees, and I now enclose confidentinily, for tho 
information ot His Highness, » copy of a letter No 4203 1-B , dated the 30th 
Boptomber 1902, from the Secretary to the Government of India in the Formgn 
Depariment, to my address, together with enclosures, vs, a copy of the 
Agreement, referred to m that letter, and a atatement of the Berar Famine 
Joan 


2 I woult b to lay these papers before Fhe Kaghness, and after 
obtamng his orders’ #3 mform me on what date 3t will be convement to you 
to axecute with me tho formal Agreement contaming the terma of the 
settlement as finally decided upon ate 


Memorandum of Agreement bebwean the Brifash Government on the oue part and the Hyder 
abad State on the other part, concluded by Lreurexaxr-Coxomni Sm Davip Writuan 
Kerra Bana, KC 813 C, duly suthorwed Ly the Viceroy and Governor-General 
of India a Counal for that purpose, and by the Mananazs Puanxan Kisaun Pxnscan 
Banapvn Muneter to His Highness the Nisam, on behsl£ of the Hyderabad Stute 
Whereas by the Lreaties concluded between the Butwh Government and 
the Hydernbad Stat: on the 21st May 1858 and the 26th December 1860, the 
Berar districts wore asmgned to the Bmtish Government for the maintenance 
of the Hyderabad Contingent, the surplus, if any, from the Asugned Districts 
bemg ped to Hie Highness the Nisam 
And whereas the Britash Government and Hie Highness the Nisam desire 
to amprove tlie arrangement 
And whereas 16 1s nexpedient im the interests of economy thatthe Asngned 
‘Districts should continue to he managed se a ecparate administration or the 
Hyderabad Contingent as 2 separate force 
And whereas ib 1s also dearable that His Mighnes the Nisam should 
reoave a fixed mstead of » fluctuating and uncertam income from the Asngned 
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‘The following torus ere beseby sprocd upon between the Viceroy and 
Governor-General of India m Counc! and the Nawab Mrr Bir Mahbub Ali Khan 
Behadur Fateh Jung, Nvzam of Hyderabad — 

() His Highness the Nizam, whose sovereignty over the Assimed 
Diincts |, Jeases them to the Bntwh Government in 
etuity am consideration of the payment to him by the Hntwh 
vernment of a fixed and vant of 35 lakhs of rupees per 
annum , . 

{n) The Brash Government, while retarmng the full and exclusive 
yonsdiction and suthomty m the Assigned Distnote which they 
‘myjoy under the Treaties of 1858 and 1860, shall be at liberty, 
notwithtandmg anything to the covtrary m those Treaties, to 
admmuter the Aengned Distneta in such manner as they may deem 
dearoble, snd aleo to redisinbute, reduce, reongenise fooneeers id 

ees DOW composing the Hyderaba che 7) may tl 
fit, due provision being made as stypulated by Article 8 of the 
Treaty of 1838 for the protection of His Highness’s Dominions 


DW K BARR 
‘ KISHEN PERSHAD 
‘Hyderabad Remdency, the fifth dey of November in the year of Our Lord 


one thousand, nine hundred and two, corresponding to the third day of Shoban 
1m the year of the Hiyra one thousand, three hundred and twenty 





Approved and eonfirmed by the Government of Indu. 
By order, 
(84) LOUIS W DANE, 
Offy Sery to the Govt of Inia 





1n the Foreagn Department 
Fort Wawtss, 
The 161h Dooomber 1908 
Vetter from the Government of Judie in the Departaent, to the Branr How'siy 


Lon Guoncn Fuascis Haurtox, His Majesty's Svoretary of State for Indu, 
‘Ko 1-0, dated Viceroy’s Comp, the 1th November 1902 


We have the honour to forward to Your Lordship a complete copy 
of the correspondence that has passed between the Government of Ind and 
the Mimuter of His Highness the Nisam, concerning the future adminmtration 
of Berar, and also of the Agreement that has been concluded on the subject 
between Sir D Barr, our Remdent at Hyderabad, on behalf of the Viceroy and 
Governor-General of India on the one hand, aad the Msharaja Peshkar Kishen 
Pershad Buhadur, Minuter to His Highness the Nizam, on bobalf of the 
Hyderabad State on the other 

2 The negotiations that have thus reached @ happy termination were 
nai with the fll knowledge and sanction of Your Lordship, towards 
the end of the year 1901 An mterchangs of fnendly and copfidentie] op:nions 
ensued between the atatives of the Government of Indie and of the 
Nieam and Hw cy the Viceroy, who bad come time previously 
accepted an invitation from “His Highness to visit Hyderabad in the spring of 
the present year, was able, while there mn the month of April, to complete the 
megotiatioms mm personal conference with His Highness ‘The succeeding 
interval hss been cecupied in worlang out the details of the new arrangement, 
and m considermg and replying to certain requests that were received from the 
Nizam Finally, the Agreement, recording the settlement arrived at, was mgned 
at Hyderabad on the 5th November 1902, and the discuasone between the 
Serene = India and the Hydersbad State were thereby brought to 4 
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a, ‘The (papers winch wo Sorwaed: ste tion deepatoh wall in themselves 

a and am} on, 8 ol wi the - 
me Toa sigoed pogirett re o imate stolkce The 

ii aL eB summa os a. 

sreines tha’ be prevailed up to the Hresant date m Berar, dates from the 
ties of 1858 and 1860, under which certam districta, known as the Asngned 
Districts Gt Decks, were, 100 Ones witnout Lats of time ods bacon eral 
ment for the maintenance of the Hyderabad tangent, surplus, if any, 
Fae en aricteetin tag ak te ie Hikaeds the ‘Noam inte 
Pasiage of tune these arrangements have become both moonvement and 
obsolete, while they have on cocnons given mse to controversies, which have 
never permanently affected the Inendly relations between the British Govern- 
ment and the Hyderabad State, but the recurrence or revival of which 1t was 
nevertheless most dearable m the mterests of both parties to preclude Upon 
the ade of the Government of India the flaws in the oxisting system wore 





moainly associated with the avi and admunstration of the Province, 
which, under the arrangements y the Treaties, was ampe: and 
wasteful, Upon the ade of He the Neam, the desiraluhty of a 

arose in tha mam from the precarious and fluctusting character of 
the surpluses which, also under the of the Treaties, were payuble 
to him, and the sregalar nature of which mtroduccd regrettable element 


of uncertamty into the finances of the State It was reahsed on both mdcs 
that the events of the © past half century, durmg which the Asagned Districts 
of Berar have remamed continuously under British admmustration, constituted 
a pres tron, from which xt was nerther posstble nor desrable to depart 
and the of both parties m the recent negotiations were aoc! sly 
carected to the discovery of a solution that should powess the eomlaned marty 
of removing the admmuustrative anomahes of which we have spoken, of esecurng 
to Fis Hy the Nigam an assured moome from this on of hus tern- 
tones, of gaarantecang to the population of Berar, which now amounts to 
over 3% malhon persons, 6 continuance of tho conditions and standards under 
which have attained to 8 lugh measure of p: 

Oonmatently with these objects, if has been our demre to re end 
to re-aflirm, rather than m sny way to dispute or to derogate the 
sovereignty of the Nisam, and the Agreement arnved at, while lea the 
admmutration of Bérar as at present m Britash bands, though under Hons 
thet will ensure a fer mare economies! system of management, provides for 
the recognition of the ives of Hs Highness, both by the terms of the 
Agreoment, according to which the future tenure of the Asagned Distrots by 
the Briteh Government will be a lease in perpetuity, and also by the annual 
Comphmenta to His Highness in the leased termiones which the Government of 
Inds have consented henceforward to bestow 


4 The financial terms wach wo offered to the Nigam and which have been 
accepted by him are en annual rent of 26 lakhs, or nearly £167,000 When 
this sum 1s contrasted with the average annual amount of fhe surpluses that 
have bean peid to the Nizam dumng the 40 years between 1860 and 1000— 
namely, a fraction under B lakhs, or a sum varying acgordg to the rate of 
exchange from £90,000 to £50,000, 1t will, we think, bo recognised, both that 
the Hyderabad State wall be a substantial gawer by the transaction, and aleo 
that our proposals have been conceived m no grudging or llberal spint. It la 
true that, m c uence of the financial em! ments in which the Stste 
has lately been plunged, owing m tbe mam to famme both in Byderabed and 
‘Berar, and which have compelled recourse to ba made m both cases to the Gov- 
Sealeed by Ho fy for eons, rst full onnval cre _ not for eofie tune be 
realecd hmess pat arrangemenis that have been agreed wy 
for the daecharge of there liabzhities are such as will relieve the A: derabed Slate 
at the earhest posable date from its burdens, while we have further accelerated 
this consummation by hending gver to the Nisam, for the sll more apr 
Jiqniiation of the loans, a sum equivalent to the entire working balance of 
41 lakhs, wlich stood to the credit of the Berar admmustration on October it 
vf the present year, We did not regand the request of the Nizam for 
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of tus pont es cae with winch we wese at all hound, exther in logse or amy, to 
gona] But in var saxie! te meek the cuurteecis 608 comnstieny 
Bu Jono ms b near apiet un to efecto iboral wetement all pomble 
claims, vo were glad to give & favourable answer to his representation. 


6, It only Jeruains for ua to notice the oitest that wall be produced by 
the new upon the military foross of both signatones, 
ment of J ceque ie Liar, hchrte domed ts them by the ‘a, f 


Gh of om nay ey and reorganisation — sey mag ot Contmgent: 

out of course m numerica! 

anny) as oon aon ong with the unin’ 
obhgation, assumed by tham in ‘Treaty of 1658, etl ane 

troops, when, required, im m sanstang the Nizam ay of 1508, to omic Oe 

domimons Simultaneously the Nizam has undertaken to reduce gradual 

degrees the uregular forces of hm Biato, witsb, an at present coos tated, are 


far from beg requrred for purposes of internal order, and which, moreover, 
impose an onerous annual the revenues of the State It is, there: 


Se eee es curuke ae new Agreement that both 
partate will there ens underta! ae projects 
ecbnomy and reform =e 

€@ We do not delay the + despatch to acquant Your Lordalup with 
the Pejosle whoh cas tayo in view for the future admamustraten Berar 
Under the tarms of the new Agreement the Erith Government are at Hberty 
to deal with tus matter io such manner aa they may deem demrabla Tha 
sxtnotn of «spare aod ctl admuation val bo the first condition of 
the projected Bot upon thw matter wo shall sgam addrem Four 

ip at & later date wher our plans have been more fally worked ont 

7 In our correspondence with our Remdent at Hyderabad, wo have 
already ex: our cords! acknowledgments of the fmendly manner in 
which is hness as the Nisam has hout partampated in the recent 
negotatons language that has been by Ina Minster in reply absurea 
us that these aentaments are en! reciprocated by His Highness, ani leaves 
no doubt that the settlement of this most impectant matter whioh we bava 
ete recorded has been as erg mead accepted by the Nism, 


as it whe nor fey ote pat forward vee ©6We now 
forward with confidence to a future rca ad ed apan us oor 


Mie raters ga Ce a ceo ne eaaled 
Brituh Government and the Hyderabad State 


We have, etc, 
(Signed) CUBZON 
” 4 P PALMER. 
” T RALEIGH 
» EB F-G LAW 


Py E &. ELLE 
» A.T ARUNDEL, 
” DENZIL [BBBTSON 


L.W DANE, 
Officiating Seoretary io the Goversment of India 





Priced cand potleshed for ths Govrauntur of laws a tht Ofer of ths Sure TEent oF Oqvamunsy 
Parapree, bres, Ne. 8, Zantingt Teen, Colewtia. 


